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Randall’s Island Family Golt Centers, Inc., et al.,
(Operating as Debtors-In-Possession)
CONDENSED CONSOLIDATED BALANCE SHEET
(Unaudited)

(Dollars in thousands)

ASSITS June 30, 2000

Cash & cash cquivalents $ 642
Restricted cash 313
Recetvables 2,407
Inventory 7,594
Prepaid expenses and other current assets 2,770
Prepatd meome taxes 313
Fotal current assets 14,045
Property and equipment (net) 404,029
Other assets 5,771
fixcess of cost over fair value 25,224
Total assets $ 449,069

LIABILITIES

Accounts payable and accrued expenses $ 3,362
Borrowigs under DIP Facility 1,000
[iabtlitics subject to compromise 323,746
Total habilitics 328,108
Minority interest 22
EQUITY
Common stock 260
Treasury stock 47)
Additional paid i capital 291,671
Accumulated deficut (170,585)
FForeign currency translation adjustment (247)
Unecarned compensation (113)
Total stockholders” cquity 120,939

Total liabihities & equity TS 449009




Note: Ineluded the assets and liabilitics of the Company’s Canadian operations, which were excluded
from Randall’s Island Family Golf Centers, Inc. et al. Chapter L filing.



Randall’s Island Family Golf Centers, Inc., et al.,

Operating as Debtors-in-Possession

Condensed Consolidated Statements of Operations

(Dollars in thousands)

Operating revenues
Merchandise sales
lotal revenue

Operating expenscs
Cost of merchandise sold
Selling, general and administrative expenses

Total costs and expenses

(Loss) from operations
Interest expense

Other income
Reorganization expenses

(Loss) betore income taxes
Income tax expense (benefit)
Net {loss)

Note: Included are the operations of the Company’s Canadian operations, which were excluded from
Randall’s Island Family Golf Centers, Inc. et al. Chapter 11 filing.

Month Ending
June 30, 2000
(Unaudited)

$ 11,109
1,701

12.810

11,316
1,304
1.242

13,862

(1.052)

445
(23)
938

(2,412)

$(2,412)




Randall’s Istand Family Golf Centers, Inc., et al.,
(Operating as Debtors-In-Possession)
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW
(Dollars in thousands)
(Unaudited)

Month Ending
June 30, 2000

Cash flows from operating activitics:
Net (loss) $(2,412)
Adjustments to reconcile net (loss) to net cash
Provided by operating activities:

Depreciation and amortization 1,774
Changes in:
Recetvables (340)
Inventories (845)
Prepaid expenses and other current assets 303
Other assets (237)
Accounts payable, ucerued expenses and other current liabilities 628
Liabilitics subject to compromise 297
Other adjustments to reconcile retained earnings 527
Net cash provided by operating activitics (331
Cash flows from investing activities:
Acquisitions of property and cquipment (327)
Net cash (used in) investing activitics (327)
Cash flows from financing activitics:
[nerease (decrease) in unearned compensation 16
Borrowings under DIP facility 1,000
Net cash provided by (used in) {inancing activities 1.016
NET INCREASE (DECREASE) IN CASHAND CASH EQUIVALENTS 358
Cash and cash cquivalents - beginning of period 284
CASH AND CASH EQUIVALENTS - END OF PERIOD $ 642

Note: Inctuded are the operations of the Company’s Canadian operations, which were excluded from
Randall’s Island Family Golf Centers, Inc. et al. Chapter 11 filing.



RANDALL’S ISLAND FAMILY GOLEF CENTERS, INC., et al.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2000

(Note A) - PROCEEDINGS UNDER CHAPTER 11 AND BASIS OF PRESENTATION:
Unaudited Interim Financial Information

The unaudited consolidated financial statements of Randall’s Island Family Golf Centers Inc., ct
al (“LGC™, the “Company” or the “Debtors™), have been prepared inaccordance with the
American Institute of Certified Public Accountants Statement of Position 90-7: “Financial
Reporting by Entitics in Reorganization Under the Bankruptey Code” (“SOP 90-77) and
generally accepted accounting principles applicable to a going concern, which principles, except
as otherwise disclosed | assume that assets will be realized and liabilities will be discharged in
the normal course of business. The Company filed petitions for relicf under Chapter 11 of the
United States Bankruptey Code (“Chapter 117) on May 4, 2000 (the “Filing™). The Company is
presently operating its businesses as debtors-in-possession subject to the jurisdiction of the
United States Bankruptey Court for the Southern District of New York (the “Bankruptey Court™).

Fxcept as set forth, the unaudited consolidated balance sheet as of June 30, 2000 and the
unaudited consolidated statements of operations and cash flows for the month ended June 30,
2000 (“interim financial information”) have gencrally been prepared on the same basis as the
audited financial statements. The Canadian subsidiarics of the Company have not filed voluntary
petitions for relief under Chapter 11 of the Bankruptey Code. The results of the operations of
those businesses arc included in the Company’s consolidated financial statements, however,
during the Chapter 11 case, absent a Bankruptey Court order, no payments will be made between
the Debtors and their Canadian subsidiarics. 1n the opinion of the Company, the interim
financial information includes all adjustments, consisting of only normal rccurring adjustments,
necessary for a fair statement of the results of the interim period. Retained earnings as of June
30, 2000 has been adjusted to reflect adjustments to prior periods.

Certain information and footnote disclosures normally included in financial statements prepared
in accordance with generally accepted accounting principles have been condensed or omitted
from the interim financial information. These statements should be read in conjunction with the
Company’s [inancial statements (Form 10-K) for the year ended December 31, 1999, The results
for the month ended June 30, 2000 may not be indicative of the operating results for the full year
or any future interim period.

The Company experienced a significant operating loss in 1999 and has continued to incur
operating losses in 2000, The Company’s ability” to continue as a going concern is dependent
upon the confirmation of a plan of reorganization by the Bankruptey Court, maintaining
compliance with debt covenants under the Debtor in Possession Financing Agreement (the “DIP
Agrecnient”™), the achicvement of profitable operating results and the resolution of the
uncertaintics ol the rcorganization case discussed below.

NOTE, B - Liabilitics and Chapter 11 Filing



During the three months ended March 31, 2000, FGC failed to comply with certain financial tests
contamed in certain of its financing agreements. The applicable Tenders granted watvers of the covenants
through May 5. 2000, however there was no assurance that. after that date, the lenders would extend the
waivers of FGC's non-compliance with the financial tests or enter mto amendments o the applicable

agreements.

On April 15,2000, FGC failed to make the mterest payment duc on its Convertible Subordinated Debt.
In accordance with the Convertible Subordinated Debt Agreement, FGC had thirty days to cure the
default before such payment default became an event of default and permitted the requisite holders to
aceelerate maturity of the Convertible Subordinated Debt. On May 1. 2000, FGC failed to make mterest
payments pertaining to borrowings under revolving credit facilities, mortgages and other mterest bearing
debt. On May 2, 2000, the revolving credit facilities lenders issucd notices of default to 'GC and on May
4, 2000, IFGC filed Chapter 11,

In the Chapter 11 cases, substantially all labilities as of the Petition Date arce subject to compromise or
other treatment under a plan of reorganization to be confirmed by the Bankruptey Court after submission
to any required vote by the Debtors™ ereditors and stockholders. Generally, all actions to enforee or
otherwise effect repayment of pre-Chapter 11 Tiabilities as well as all pending litigation against the
Debtors are stayed while the Debtors continue their business operations as debtors-in-possession. FGC
will notify all known claimants subject to the bar date of their need to file a proof of claim with the
Bankruptey Court. A bar date is the date by which claims against the Company must be filed it the
claimants wish to receive any distribution in the Chapter 11 cases. A bar date has not been set yet by the
Bankruptey Court. Differences between amounts shown by the Debtors on their books and records and
cventual claims filed by creditors will be investigated and resolved.  ‘The ultimate amount of and
settlement terms for such liabilities are subject to an approved plan of reorganization and accordingly arc
not presently determinable.

Under the Bankruptey Code, the Debtors may clect to assume or reject real estate leases, employment
contracts, personal property leases, service contracts and other prepetition exceutory contracts, subject to
Bankruptey Court approval. Except with respect to those propertics that Keen Realty Consultants, Inc.
had been engaged by the Debtors to market for sale, the Company has not made a determination as to the
ultimate disposition of their non-residential legal property leases.  The Company cannot presently
determine or reasonably estimate the ultimate liability which may result from the filing of claim for any

exccutory rejected contract.

I accordance with the final order approving the DIP Agreement, the Debtors are authorized to make
interest payments on certain pre-petition debt, however, the Debtors reserve their right to challenge the
rights of the lenders to receive adequate protection payments.

The principal categories of claims classified as “Liabilities Subjeet to Compromise™ are identificd below.
Deferred financing costs of $9.5 million for the pre-petition revolving loan facility (the*Credit Facility™)
and Convertible Subordinated Debt (the “Notes™) have been netted against the related outstanding debt
amounts. All amounts presented below may be subject to future adjustments depending on Bankruptey
Court actions, Turther developments with respect to disputed claims, determinations of the secured status
of certain claims, the vatues of any collateral securing such claims, or other cvents.



At May 3. 2000, the Company's liabilities were comprised of the following:

May 3, 2000

(in thousands)

Borrowings under revolving credit factlitics $ 126,753
Convertible subordinated notes 115,000
Mortgages and other interest bearing debt 60.929
Accrued Interest 5,469
Accounts  payable, accrued expenses  and
other habilities 25,084
I.ess: Debt discount and debt acquisition cost (9,489)
$ 323,740

The accompanymg {inancial statements have been prepared on a going concern basls which, except as
disclosed, contemplates continuity of operations, realization of assets and discharge of Habilities m the
ordinary course ol business.  As a result of the Chapter 11 filing, the Company may have to scll or
otherwise dispose of assets and discharge or settle habilities for amounts other than thosc reflected m the
financial statements.  Further, a plan of reorganization could materially change the amounts currently
recorded in the financial statements. The financial statements do not give effect to all adjustments to the
carrying value of assets, or amounts and classification of labilitics that might be nccessary as a
consequence of the proceedings.  The appropriateness of using the going concern basis is dependent
upon, among other things, confirmation of a Chapter I1 plan of rcorganization, success of luture
operations and the ability to generate sufficient cash from operations and financing sources to mect

obligations.

In addition. valuation methods used in Chapter 11 reorganization cases vary depending on the purpose for
which they arc prepared and used and are rarely based on generally accepted accounting principles, the
basis on which the accompanying financial statements are prepared. Accordingly, the values used i the
accompanying financial statements are not likely to be indicative of the values presented to or used by the
Bankruptey Court.  As a result, valuations of the Company based on the accompanying financial
statements may be significantly higher than valuations used by the Company in determining the amounts
to be received, ifany, by cach class of creditors under a plan of reorganization.

In connection with the Company’s Chapter 11 {iling, on May 9, 2000, the Company entered into a debtor
in possession (“DIPT) Financing Agreement with Chase Manhattan Bank providing for a maximum of
$15 million of debtor-in-possession (“DIP™) financing subject to approval by the Bankruptey Court. The
DIP Financing Agreement is intended to address the Company’s immediate working capital nceds and to
support the Company’s operations during its Chapter 11 proccedings. The Company’s DIP Fiancing
Agrcement received final approval from the Bankruptey Court on June 2, 2000. During the month of
June. the Company borrowed $1.0 million under the DIP facility.

The DIP Financing Agrecment provides for borrowings under a revolving credit and a letter of credit
facility.  Loans under the revolving credit facility and letter of credit facility bear interest at
approximately prime plus 14%. The terms of the DIP Financing Agreement contain certain restrictive
covenants including: limitations on the incurrence ol additional guarantees, liens and indebtedness, and
limitations on the sale of assets and the making of capital expenditures. The DIP Financing Agreement
also requires that the Company meet certain minmum carnings before taxes and other expenses as

defined.



The DIP Financing Agreement expires on May 5, 2001, or carlier upon the occurrence of certain events,
including confirmation of a Chapter 11 plan of reorganization by the Bankruptey Court, or a sale of
substantially all of the asscts of the Company. The DIP Financing Agreement provides for an extension
{0 November 1. 2001 in the event the Company receives in excess of $50.0 million in net cash proceeds

from the sale of assets, prior to December 31, 2000.
RANDALL’S ISLAND FAMILY GOLF CENTERS, INC, ctal.,

SCHEDULE OF ACOUNTS RECEIVABLE
(Dollars in thousands)

June 30, 2000

Credit card receivables $1,302
Accounts receivable $915
Other receivables $190

$2.,407




RANDALL’S ISLAND FAMILY GOLEF CENTERS, INC., ¢t al.,
Trade Payables and Insurance
June 30, 2000

he Company’s knowledge, all post-petition trade payables are current and all
splicable workers” compensation and disability
paid as of Junc 30,

To the best of 't
premiums for insurance policies, including all ay
imsurance policics, in respeet of the month ended June 30, 2000 are fully

2000.



RANDALL’S ISLAND FAMILY GOLEF CENTERS, INC, ctal,,
SCHEDULE OF PROFESSIONAL FEE PAYMENTS

For the Month Ended

June 30, 2000

None



RANDALL’S ISLAND FAMILY GOLE CENTERS, INC., et al,
(Dcbtor-In-Possession)

Court Reporting Schedules — Tax Payments and Collections
I‘or the month ended June 30, 2000

Gross Wages Paid $5,503,907.45 Schedule |
Payroll Taxes Withheld $1,186,902.62 Schedule 11
Payroll Taxes Incurred $517,777.48 Schedule 111
Gross Taxable Sales $3,657,880.33 Schedule 1V
Sales Tax Collected $309,981.58 Schedule IV
Payment of Payroll Taxes $517,777.48 Schedule V

Payment of Tax Payments $227,973.92 Schedule VI



RANDALI’S ISLAND FAMILY GOLF CENTERS, INC., ctal,
(Debtor-In-Posscssion)

Schedule |

Court Reporting Schedules for Payroll Tax Payments and Collections
for the month ended June 30, 2000

WEEKLY GROSS WAGES PAID

Date Gross Wages
6/1/00 $ 46,979.20
6/8/00 48,182.29
6/15/00 47,427.49
06/22/00 43,693.27
06/29/00 46,958.27

$233,240.52

BI-WEEKLY GROSS WAGES PAID

Date

6/2/00 $1,658,079.07
6/16/00 1,799,495.70
0/30/00 1,813,092.16

$5,270,0660.93

Total Gross Wage Paid $5,503,907.45




RANDALL’S ISLAND FAMILY GOLF CENTERS, INC., ct al,,
(Debtor-In-Possession)

Schedule 11

Court Reporting Schedule for Payroll Tax Payments and Collections
tor the month ended June 30, 2000

WELFKLY PAYROLL TAXES WITHIHELD

Payroll Tax

Date Tax Type Withheld
6/1/00 Federal Income Tax $4,727.49
FICA & MEDI w/h 3.661.90
State with and Local 1,186.68
Sul 0
OPT Disability 0
(G/8/00 Federal Income Tax 5,0666.20
FICA & MEDT wi/h 3753.12
State with and Local 1,398.28
SUl 0
OPT Disability 0
6/15/00 Federal Income Tax 5,197.75
FICA & MEDI w/h 3,725.57
State with and Local 1,324.05
SUI 0
OPT Disability 0
6/22/00 IF'ederal Tncome Tax 4,312.80
FICA & MEDI w/h 3,401.73
State with and Tocal 1,114.29
SuUI 0
OPT Disability 0
6/29/00 Federal Income Tax 5,338.44
FICA & MEEDI w/h 3,680.15
State with and Local 1,336.38
SuUl 0
OPT Disability 0

$49,824.89




RANDALL’S ISLAND FAMILY GOLF CENTERS, INC., ctal,,

(Debtor-In-Posscssion)

Schedule I (continued)

Court Reporting Schedule for Payroll Tax Payments and Collections
for the month ended June 30, 2000

BEWEEKLY PAYROLL TAXES WITHHELD

Date Taxlype
6/2/00 Federal Income Tax
(5/15 10 5/28) FICA & MEDI w/h
State with and Iocal
SUI

OP1 Disability

6/16/00 Federal Income Tax

(5/29 10 6/11) FICA & MEDI w/h
State with and Local
SUI

OPT Disability

6/30/00 IFederal Income Tax

(6/12 10 6/25) FICA & MEDI w/h
State with and ILocal
SuUt

OPT Disability

Payroll Tax
Withheld
$177,612.23
128,654.86
47.728.58
257.90

1,655.65

$192,639.28
138,811.41
52,780.70
332.38
2,053.59

$199,998.33
138,966.66
53,562.72
215.92
1,807.52

$1,137,077.73

Total

$1.186.902.02




RANDALL’S ISLAND FAMILY GOLEF CENTERS, INC., ct al,

(Debtor-In-Possession)

Schedule [11

Court Reporting Schedule for Payroll Tax Payments and Collections

for the month ended June 30, 2000

WEFKLY PAYROLL TAXES INCURRED

Date

6/1,00

6/S/00

6/15/00

6/22/00

6/2900

Tax Type

FICA & MEDT Expense
FUTA
Disabiluy/SUI

FICA & MEDI Expense
FUTA
Disability/SUI

FICA & MEDI Expense
FUTA
Disability/SUI

FICA & MEDI Expense
FUTA

Disability/SUI

FICA & MEDI Expense

FUTA
Disability/SUIT

BI-WEEKLY PAYROLI TAXLES INCURRED

Date

62,00
(5/15 to 5/28)

6/16/00
(5/2910 6/11)

6/30/00
(6/1210 6/23)

Total Payroll Taxes Incurred

Tax Type

FICA & MEDI Expense
FUTA

Disability/SUI

FICA & MEDI Expense
FUTA

Disability/SUI

FICA & MEDI xpense
FUTA

Disabihity/SUIL

Total

Payroll Tax
Withheld

$3,662.08
$198.18
$822.72

$3,753.20
$174.76
$728.21

$3,725.58
$193.87
$788.26

$3,401.73
$165.45

$693.13

$3.685.68
$169.56
$734.47

$22,896.<)_{

Payroll Tax

Withheld

$127,976.01
$5,671.52
$24.531.85

$138,161.65
$5,888.25
$24,762.98

$138,550.13
$5,914.24
$23,423.91

$494,680.54

$517,777.48




RANDALL’S ISLAND FAMILY GOLE CENTERS, INC., ctal,,

Court Reporting Schedules for Sales Tax Payments and Collections

for the month ended June 30, 2000

Schedule of Sales Tax Collected

Taxing Jurisdiction

Arizona Dept. of Revenue

Board of Equahization

Colorado Dept. of Revenue

Commisioner of Tax - NYS

Comptroller of the Teas. — MD

Commonwealth of Mass

Comptroller of Public Acts - TX

Comptroller of the Treas -~ MD

Florida Dept of Revenue

GA Dept of Revenue

[{lionots Dept. of Revenue

Jordan Tax Sves. - PA

Kansas Dept. of Revenue

MA Dept. of Revenue

Michigan Dept. of Revenue

Michigan Dept. of Treas.

Missourt Dept. of Revenue

NC Dept. of Revenue

NYS Sales Tax

OH Dept. of Taxation

PA Dept. of Revenue

Sales & Usce Tax NJ

SC Dept. of Revenue

State of CT Dept. of Revenue Sves.

State of WA Dept. of Revenue

Tax Collector - Santa Clara County

Treas. Of State of Ohio

VA Dept. of Taxation

Wisconsin Dept. of Revenue
Total

$

(Debtor-In-Posscssion)

Schedule IV

Sales Tax
Collected

2,367.14
17,581.65
18,271.05

4.656.80

6,917.11

840.33
12,919.58
11,500.62
14,778.61
10,834.64
14.628.55

6.890.60

16,820.92
890.25
187.02
741.87

10,606.50

2,080.30
49 514.45

1,627.83

2.528.86
10,714.83
12,746.14

1,860.23

54,591.80
422.51

11,001.21
10,207.95

1,252.17

Gross
Taxable Sales

32.530.21
230,294.22
164.266.70

64,144.00

78,640.70

43,490.13
132,066.11

91,891.55
219,891.56
115,094.34
115.660.21

47,441 40
205,678.25

64,151.23

3.336.50

12,389.33
116,203.47

66,564.34
624,331.29

24,191.25

41,468.49

167.548.99
122.457.42

32.016.33

433,590.13

8,498.44
185.374.37
196,854.33
17,815.04

$309,981.58

$3,657,880.33




RANDALL'S ISLAND FAMILY GOLF CENTERS, INC., ctal.,
Weekly Payment ol Employer Taxes
(Debtor-In-Possession)

Schedule V

Court Reporting Schedules for Payroll Tax Payments and Collections
for the month ending June 30, 2000

WEEKILY PAYMENT OF TAXES INCURRED* (Sce * below regarding Taxes Withheld)

Tax Period Tax Type Taxing Jurisdiction Date Paid ~ Amount Paid

5/22 t0 5/28 Employer Multiple 6/1/00 $ 4,082.98
5/2910 6/4 Employer Multiple 6/08/00 4,050.23
6/5 1o 6/11 Employer Multiple 6/15/00 4,707.71
6/12 10 6/18 Employer Multiple 6/22/00 4.260.31
6/19 to 6/25 Employer Multiple 6/29/00 4,589.71

$22.896.94

BL-WEEKLY PAYMENT OF TAXES INCURRED*(Sce * below regarding Taxes Withheld)

Tax Period Tax Type Taxing Jurisdiction Date Paid Amount Paid

5/15 10 5/28 Employer Multiple 6/2/00 $158,179.38
5/29t0 6/11 Employer Multiplc 6/16/00 168,812.88
6/12 to 0/25 Employer Multiple 6/30/00 167,888.28

$4‘)4,880‘5‘4__

Total $517,777.48

#'he Company’s payroll is processed by a third party payroll service. Accordingly, at cach payroll
period, the Company transters funds to the payroll service who in turn makes payments dircetly to the

appropriate texing jurisdiction on the Company’s behalf.



RANDALL’ ISLAND FAMILY GOLE CENTERS INC., et al.,
Decbtor-In-Possession

SCHEDULE OF SALES TAX PAYMENTS

Court Reporting Schedules for Sales Tax Payments and Collections

for the month ending June 30, 2000

Taxing Jurisdiction

Arizona Dept of Revenue
Board of Equalization - CA
City of Scattle - WA
City of Tempe - A7
Colorado Dept of Rev
Commuissioner of Tax - NYS
Commonwealth of Mass
Comp of Public Accts - TX
Comptroller of the Treas -
MD
Georgia Dept of Revenue
[linois Dept of Revenue
Jordan Tax Sves - PA
Muanager of Rev - Colorado
Michigan Dept of Treas
Missourt Dept of Revenue
North Carolina Dept of
Revenue
New York State Sales Tax
PA Dept of Revenue
Sales & Use Tax - New
Jersey
SC Dept of Revenue
State of Maryland
State of Washington Dept of
Rev
Treas of State of Ohio
Treasurer, VA Beach
Virginia Dept of Taxation

Tax Type

Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales

Sales
Salcs
Sales
Sales
Sales
Sales
Sales

Sales
Sales
Sales

Sales
Sales
Sales

Sales
Sales
Sales

SCHEDULLE VI

Amount Paid

$2.162.31
15,672.36
8,135.35
664.90
6,457.00
170.00
706.42
11,305.28
21,005.74

10,2006.81
1,136.00
5,425.70
2,792.92
1,093.35
4,849.84
1,696.60

48,008.47
7,439.51
5,810.36

5,898.74
2,112.59
42,186.31

11,067.18
3,972.35
7,997.77

~$227,973.92

Date Paid

6/15/00
6/15/00
6/20/00
0/15/00
6/15/00
6/08/00
6/20/00
6/21/00
6/20/00

6/15/00
6/15/00
6/15/00
6/15/00
6/13/00
6/08/00
6/08/00

6/15/00
6/15/00
6/20/00

6/20/00
6/23/00
6/20/00

6/08/00
6/08/00
6/08/00



TRUSTEE’S MONTHLY REPORTING PACKAGE
FOR THE MONTH ENDING JUNE 30, 2000

Randall’s [sland Family Golf Centers, Inc., ct al,,
(Name of Debtor)

00-41065 through 00-41196 (SMB) (Jointly Administcred)
(Casc Numbers)

FRIED, FRANK, HARRIS, SHRIVER & JACOBSON
(Dcbtors’ Attorneys)

N Signed >b7y:

John J. Caliolo, Chief Financial Officer
(Preparer)




Randall's Istand Family Golf Centers, Inc., et al.,
(Operating as Debtors-In-Possession)
CONDENSED CONSOLIDATED BALANCE SHEET
(Unaudited)

(Dollars in thousands)

ASSETS

June 30, 2000

Cash & cash equivalents $ 642
Restricted cash 313
Recervables 2,407
Inventory 7,594
Prepaid expenses and other current asscts 2,776
Prepaid income taxes 313

Total current asscets 14,045
Property and cquipment (net) 404,029
Other assets 5,771
fixcess ot cost over fair value 25,224

Total assets

5 449,069

LIABILITIES
Accounts payable and accrued expenses ) 3,362
Borrowings under DIP Facility 1,000
fiabilitics subject to compromise 323,746
Total liabilities 328,108
Minority mterest 22
EQUITY

Common stock 260
Treasury stock (47)
Additional paid in capital 291,671
Accumulated deficit (170,585)
Forcign currency translation adjustment (247)
Unecarned compensation (113)
120,939

Total stockholders’ equity

Total habilitics & cquity

S 449.069



Note: Included the assets and Habilities of the Company’'s Canadian operations, which were excluded

from Randall's Island Family Golf Centers, Inc. et al. Chapter 11 filing.



Randall’s Island Family Golt Centers, Inc., et al.,

Operating as Debtors-in-Possession

Condensed Consolidated Statements of Operations

(Dollars in thousands)

Operaling revenues
Merchandise sales

Total revenue

Operating expenses
Cost of merchandise sold
Selling, general and administrative expenses

Total costs and cxpenses

(1.oss) from operations
[nterest expense

Other income
Reorganization ¢xpenses

(1.oss) before income taxes
Income tax cxpense (benetit)
Net (loss)

Note: Included are the operations of the Company’s Canadian operations, W
Randall’s Island Family Golf Centers, Inc. et al. Chapter 11 filing.

Month Ending
June 30, 2000
(Unu}uiitcd)

$ 11,109
Lo
- 12810
11,316
1,304

13,802

”;_v( 1,052)
445
(23)

938

(2,412)

$(2,412)

hich were excluded from



Randall's Island Family Goll Centers, Ine., et al.,
(Operating as Debtors-In-Possession)
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW
(Dollars in thousands)
(Unaudited)

Month Ending
June 30, 2000

Cash flows from operating activitics:

Net (loss) $(2,412)
Adjustments to reconcile net (loss) to net cash
Provided by operating activities:
Depreciation and amortization 1,774
Changes
Receivables (340)
[nventories (845)
Prepaid expenses and other current assets 303
Other assets (257)
Accounts payable, accrued expenses and other current labilities 623
Liabilitics subject to compromise 297
Other adjustments to reconcile retained carnings 527
Net cash provided by operating activities - (33 1y
Cash flows [rom investing activitics:
Acquisitions of property and equipment (327)
Net cash (used in) investing activities (327)7~
Cash flows from financing activitics:
Increase (decrease) in uncarned compensation 16
Borrowings under DIP facility 1,000
Net cash provided by (used in) financing activities 1,016
NET INCREASE (DECREASE) IN CASITAND CASHH FQUIVALENTS 358
Cash and cash equivalents - beginning of period 284
CASH AND CASH EQUIVALENTS - END OF PERIOD $ 642

Note: Included are the operations of the Company’s Canadian operations, which were excluded from
Randall’s Island Family Golf Centers, Inc. et al. Chapter 11 filing.



RANDALL’S ISLAND FAMILY GOLF CENTERS, INC., et al.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
JUNL 30, 2000

(Note A) - PROCEEDINGS UNDER CHAPTER 1 AND BASIS OF PRESENTATION:
Unaudited Interim Financial Information

The unaudited consolidated financial statements of Randall’s [sland Family Goll Centers Inc., ct
al. (“FGC”, the “Company” or the “Debtors™), have been preparced in accordance with the
Amcrican Institute of Certificd Public Accountants Statement of Position 90-7: “Financial
Reporting by Entitics in Reorganization Under the Bankruptcy Code™ (“SOP 90-77) and
generally accepted accounting principles applicable to a going concern, which principles, except
as otherwise disclosed | assume that assets will be realized and liabilitics will be discharged in
the normal course of business. The Company filed petitions for relief under Chapter 11 of the
United States Bankruptey Code (“Chapter 117) on May 4, 2000 (the “Filing”). The Company is
presently operating its businesses as debtors-in-possession subject to the jurisdiction of the
United States Bankruptey Court for the Southern District of New York (the “Bankruptcy Court™).

Except as set forth, the unaudited consolidated balance shect as of June 30, 2000 and the
unaudited consolidated statements of operations and cash flows for the month ended June 30,
2000 (“interim financial information”) have generally been prepared on the same basis as the
audited financial statements. The Canadian subsidiaries of the Company have not filed voluntary
petitions for relief under Chapter of the Bankruptey Code. The results of the operations of
those businesses are included in the Company’s consolidated financial statements, however,
during the Chapter 1 case, absent a Bankruptey Court order, no payments will be made between
the Debtors and their Canadian subsidiaries. In the opinion of the Company, the interim
financial information includes all adjustments, consisting of only normal recurring adjustments,
necessary for a fair statement of the results of the interim period. Retained carnings as of June
30, 2000 has been adjusted to reflect adjustments to prior periods.

Certain information and footnote disclosures normally included in financial statements prepared
in accordance with generally accepted accounting principles have been condensed or omitted
from the interim financial information. Thesc statements should be read in conjunction with the
Company’s financial statements (Form 10-K) for the year ended December 31, 1999, The results
for the month ended June 30, 2000 may not be indicative of the operating results for the full year

or any futurc interim period.

The Company experienced a significant operating loss in 1999 and has continued to incur
operating losses in 2000. The Company’s ability” to continuc as a going concern is dependent
upon the confirmation of a plan of reorganization by the Bankruptcy Court, maintaining
compliance with debt covenants under the Debtor in Possession Financing Agreement (the “DIP
Agreement”), the achicvement of profitable operating results and the resolution of the
uncertaintics of the reorganization case discussed below.

NOTE B — Liabilities and Chapter 11 Filing



During the three months ended March 31, 2000, FGC failed o comply with cettain financial tests
contained in certain ol its (inancing agreements. The applicable lenders granted waivers of the covenants
through May 5. 2000, however there was no assuranee that, after that date, the lenders would extend the
warvers of FGC's non-compliance with the financial tests or enter into amendments to the apphicable

agreements.

On April 15, 2000, FGC failed to make the interest payment due on its Convertible Subordinated Debt.
In accordance with the Convertible Subordinated Debt Agreement, FGC had thirty days to cure the
default before such payment default became an cvent of default and permitted the requisite  holders to
accelerate maturity of the Convertible Subordinated Debt. On May 1, 2000, FGC faled to make interest
payments pertaining o borrowings under revolving credit (acilitics, mortgages and other mterest bearing
debt. On May 2, 2000, the revolving credit facilities lenders issued notices of default to FGC and on May
4. 2000, FGC filed Chapter 1.

In the Chapter 11 cases, substantially all labilities as of the Petition Date are subject to compromise or
other treatment under a plan of reorganization to be confirmed by the Bankruptey Court a fler submission
to any required vote by the Debtors’ creditors and stockholders.  Generally, all actions to enforce or
otherwise effect repayment ol pre-Chapter 11 liabilitics as well as all pending litigation against the
Debtors are stayed while the Debtors continue their business operations as debtors-in-possession. FGC
will notify all known claimants subject to the bar date of their need to file a proof of claim with the
Bankruptey Court. A bar date is the date by which claims against the Company must be filed 1f the
claimants wish to receive any distribution in the Chapter 1 | cases. A bar date has not been set yet by the
Bankruptey Court. Differences between amounts shown by the Debtors on their books and records and
eventual claims filed by creditors will be investigated and resolved.  The ultimate amount of and
settlement terms for such liabilities are subject to an approved plan of reorganization and accordingly are

not presently determinable.

Under the Bankruptey Code. the Debtors may clect to assume or reject real estate leases, employment
contracts, personal property leases, service contracts and other prepetition exceutory contracts, subject to
Bankruptey Court approval. Except with respect to those properties that Keen Realty Consultants, Inc.
had been engaged by the Debtors to market for sale, the Company has not made a determination as to the
ultimate disposition of” their non-residential legal property leases.  The Company cannot presently
determine or reasonably estimate the ultimate lability which may result from the filing of claim for any

executory rejected contract.

In accordance with the final order approving the DIP Agreement, the Debtors are authorized to make
interest payments on certain pre-petition debt, however, the Debtors reserve their right to challenge the
rights of the lenders to recerve adequate protection payments.

The principal categories of clanms classified as“Liabilitics Subject to Compromise” are identified below.
Deferred financing costs of $9.5 million for the pre-petition revolving loan facility (the**Credit Facility™)
and Convertible Subordinated Debt (the “Notes”) have been netted against the related outstanding debt
amounts. Al amounts presented below may be subject to future adjustments depending on Bankruptey
Court actions, further developments with respect 1o disputed claims, determinations of the secured status
ol certain claims, the values of any collateral sccuring such claims, or other events.



At May 2. 2000, the Company's liabilitics were comprised of the following:
y pany }

May 3, 2000

(in thousands)

Borrowings under revolving credit facilitics b 126,753
Convertible subordinated notes 115.000
Mortgages and other interest bearing debt 60,929
Accrued Interest 5,469
Accounts payable, accrued  expenses and

other habilities 25,084
Less: Debt discount and debt acquisition cost (9,489)

$ 323,746

The accompanying financial statements have been prepared on a going concern basis which, except as
disclosed, contemplates continuity ol operations, realization of asscts and discharge of habilities in the
ordinary course of business.  As a result of the Chapter 11 filing, the Company may have to sell or
otherwise dispose of assets and discharge or settle labilitics for amounts other than thosc reflected in the
financial statements.  Further, a plan of reorganization could materially change the amounts currently
recorded in the financial statements. The financial statements do not give eftect to all adjustments to the
carrying value of assets, or amounts and classification ol liabilities that might be necessary as a
consequence of the proceedings.  'The appropriateness of using the going concern basis is dependent
upon, among other things, confirmation of a Chapter 11 plan of reorganization, success of future
operations and the ability to generate sufficient cash from operations and financing sources to mect

obligations.

In addition, valuation methods used in Chapter 11 reorganization cases vary depending on the purpose for
which they are prepared and used and are rarely based on generally accepted accounting principles, the
basis on which the accompanying financial statements are prepared. Accordingly, the values used i the
accompanying financial statements arc not likely to be indicative of the values presented to or used by the
Bankruptey Court.  As a result, valuations of the Company based on the accompanying financial
statements may be signiticantly higher than valuations used by the Company in determining the amounts
to be received, if any, by each class of creditors under a plan of reorganization.

[n connection with the Company’s Chapter 11 filing, on May 9, 2000, the Company entercd into a debtor
in possession (“DIP”) Financing Agreement with Chase Manhattan Bank providing for a maximum of
$15 million of debtor-in-possession (“DIP”) financing subject to approval by the Bankruptey Court. The
DIP Financing Agreement is intended to address the Company’s immediate working capital needs and to
support the Company’s operations during its Chapter 11 proceedings. The Company’s DIP Financing
Agreement received final approval from the Bankruptey Court on June 2. 2000. During the month of
June, the Company borrowed $1.0 million under the DIP facility.

The DIP Financing Agrecment provides for borrowings under a revolving credit and a letter of credit
factlity.  Loans under the revolving credit facility and letter of credit facility bear interest at
approximately prime plus 1%2%. ‘The terms of the DIP Financing Agreement contain certain restrictive
covenants including: limitations on the incurrence of additional guarantees, liens and indebtedness, and
limitations on the sale of assets and the making of capital expenditures. The DIP Financing Agreement
also requires that the Company meet certain minimum carnings before taxes and other expenses as

detined.



Phe DIP Financing Agreement expires on May 5, 2001, or carlier upon the occurrence of certain events,
ncluding confirmation of a Chapter 11 plan of reorganization by the Bankruptey Court, or a sale of
substantially all of the asscts of the Company. The DIP Financing Agreement provides tor an extension
to November 1. 2001 in the event the Company receives 1n excess of $50.0 million in net cash proceeds
from the sale of assets, prior to December 31, 2000.

RANDALL'S ISLAND FAMILY GOLF CENTERS, INC., ctal,

SCHEDULE OF ACOUNTS RECEIVABLIE
(Dollars in thousands)

June 30, 2000

Credit card receivables $1,302
Accounts receivable $915
Other reccivables $190

___ $2407



RANDALL’S ISLAND FAMILY GOLEF CENTERS, INC., ctal,
Trade Payables and Insurance
June 30, 2000

To the best of the Company’s knowledge, all post-petition trade payables arc current and all
premiums for insurance policies, including all applicable workers’ compensation and disability
insurance policics, in respeet of the month ended June 30, 2000 are fully paid as of Junc 30,
2000.



RANDALL’S ISLAND FAMILY GOLF CENTERS, INC., ctal.,
SCHEDULE OF PROFESSIONAL FEE PAYMENTS

For the Month Ended

June 30, 2000

Norne



RANDALL’S ISLAND FAMILY GOLF CENTERS, INC,, ctal.,
(Debtor-In-Possession)

Court Reporting Schedules - Tax Payments and Collections
For the month ended June 30, 2000

Gross Wages Paid $5,503,907.45 Schedule [
Payroll Taxes Withheld $1,186,902.62 Schedule 1
Payroll Taxes Incurred $§517,777.48 Schedule 1
Gross Taxable Sales $3,0657,880.33 Schedule IV
Sales Tax Collected $309,981.58 Schedule I'V
Payment of Payroll Taxes $517,777.48 Schedule V

Payment of Tax Payments $227,973.92 Schedule VI



RANDALL'S ISLAND FAMILY GOLE CENTERS, INC., ctal.,
(Debtor-In-Posscssion)

Schedule 1

Court Reporting Schedules for Payroll Tax Payments and Collections
for the month ended June 30, 2000

WEEKLY GROSS WAGES PAID

Bate Giross Wages
0/1/00 $ 46,979.20
6/8/00 48,182.29
6/15/00 47,427.49
6/22/00 43,693.27
06/29/00 46,958.27

$233,240.52

BI-WEEKLY GROSS WAGES PAID

Date

6/2/00 $1,658,079.07
6/16/00 1,799,495.70
6/30/00 1,813,092.16

$5,270,666.93

Total Gross Wage Pard $5’§F,?3’907'45




RANDALL’S ISLAND FAMILY GOLE CENTERS, INC., ¢t al.,
(Debtor-In-Possession)

Schedule 11

Court Reporting Schedule for Payroll Tax Payments and Collections
for the month ended June 30, 2000

WEEKLY PAYROLL TAXES WITHHELD

Payroll Tax

Date Tax type Withheld
6/1,00 Federal Income Tax $4,727.49
FICA & MEDI w/h 3,661.90
State with and Local 1,186.68
SU1 0
OPT Disability 0
6/8/00 J'ederal Income Tax 5,600.20
FICA & MEDI w/h 3753.12
State with and Local 1,398.28
St 0
OPT Disability 0
6/15/00 Federal Income Tax 5,197.75
FICA & MEDI w/h 3725.57
State with and Local 1,324.05
SUI 0
OP'T Disability 0
6/22/00 Federal Income Tax 4.312.80
FICA & MEDI w/h 3,401.73
State with and Local 1,114.29
SUI 0
OP1 Disability 0
6/29/00 Federal Income Tax 5,338.44
FICA & MEDT w/h 3,680.15
State with and Local 1,336.38
SuUT 0
OPT Disability 0

$49,824.89




RANDALL'S ISLAND FAMILY GOLE CENTERS, INC,, ct al.,

Court Reporting Schedule for Payroll Tax Payments and Collections

(Debtor-In-Posscssion)

for the month ended June 30, 2000

BI-WEEKLY PAYROLL TAXES WITHIHELD

Date

0/ 2/00
(5/1510 5/28)

6/16/00
(372910 6/11)

6/30/00
(6/12 to 6/25)

Federal Income Tax
FICA & MEDI w/h
State with and Local
SUI

OPT Disability

Federal Income Tax
FICA & MEDI w/h
State with and Local
SuUl

OPT Disability

Federal Income Tax
FICA & MEDI w/h
State with and Local
SUT

OPT Disability

Total

Schedule 11 (continued)

Payroll Tax
Withheld
$177,612.23
128,654.86
47,728.58
257.90
1,655.05

$192,639.28
138,811.41
52,780.70
332.38
2,053.59

$199,998.33
138,906.60
53,562.72
215.92
1,807.52

$1,1_37,077.731

T81.186.902.02




RANDAILL’S ISLAND FAMILY GOLF CENTERS, INC., ctal,

(Debtor-ln-Possession)

Schedule HI

Court Reporting Schedule for Payroll Tax Payments and Collections

for the month ended June 30, 2000

WEFKLY PAYROLL TAXES INCURRED

Date Tax Type
6/1/00 FICA & MEDI Expense
FUTA
Disability/SUI
6/8/00 FICA & MIDI Expense
FUTA

Disability/SUI

6/15/00 FICA & MEDI Expense
FUTA
Disability/SUI

6/22/00 FICA & MEDI Expense
FUTA

Disability/SUI
6/2900 IFTICA & MLEDI Expense

FUTA
Disability/SUI

BI-WEEKLY PAYROLL TAXES INCURRED

Date Tax Type
6/2/00 FICA & MEDI Expense
(5/15 to 5/28) FUTA
Disability/SUIL
6/16/00 FICA & MEDI Expense
(5/29t0 6/11) FUTA

Disability/SUIL

6/30/00 FICA & MEDI Expense
(6/12t0 6/25) FUTA
Disability/SUI
Total

Total Payroll Taxes Incurred

Payroll Tax

$3,662.08
$198.18
$822.72

$3,753.20
$174.76
$728.21

$3,725.58
$193.87
$788.20

$3,401.73
$165.45

$693.13
$3.685.08

$169.50
$734.47

$22.896.94

Payroll Tax

$127,976.01
$5,0671.52
$24,531.85

$138,161.05
$5,888.25
$24,762.98

$138,550.13
$5,914.24
$23,423.91

$494.880.54

§517,177.48




RANDALL'S ISLAND FAMILY GOLEF CENTERS, INC., ctal.,

Court Reporting Schedules for Sales Tax Payments and Collections
for the month ended June 30, 2000

Schedule of Sales Tax Collected

Taxing Jurisdiction
Arizona Dept. of Revenue
Board of Equalization
Colorado Dept. of Revenuce
Commisioner of Tax - NYS
Comptroller of the Teas. - MD
Commonwealth of Mass
Comptroller of Public Acts - TX
Comptroller of the Treas - MD
Ilortda Dept of Revenue

GA Dept of Revenue

[Hlionois Dept. of Revenue
Jordan Tax Sves. - PA

Kansas Dept. of Revenue

MA Dept. of Revenue
Michigan Dept. of Revenue
Michigan Dept. of Treas,
Missourt Dept. of Revenue
NC Dept. of Revenue

NYS Sales Tax

O11 Dept. of Taxation

PA Dept. of Revenue

Sales & Use Tax NJ

SC Dept. of Revenue

State of C'T Dept. of Revenue Sves.

State of WA Dept. of Revenue

Tax Collector - Santa Clara County

‘Freas. OF State of Ohio

VA Dept.of Taxation

Wisconsin Dept. of Revenue
Total

(Debtor-In-Possession)

Schedule IV

Sales Tax

Gross

Collected Taxable Sales
$ 2.367.14 32,530.21
17,581.65 230,294.22
18,271.05 164.266.70
4,656.86 64,144.00
6,917.11 78.640.70
840.33 43,490.13
12,919.58 132.066.11
11,500.62 91,891.55
14,778.61 219.891.56
10,834.64 115,094.34
14,628.55 115,660.21
6,890.60 47 441 .40
16.820.92 205,678.25
890.25 64,151.23
187.02 3.336.50
741.87 12,389.33
10.606.50 116,203.47
2,080.30 66.564.34
49.514.45 624,331.29
1,627.83 24.191.25
2.528.86 41,468.49
10,714.83 167.548.99
12.746.14 122,457.42
1.860.23 32.016.33
54.591.80 433.590.13
422,51 8,498 .44
11.001.21 185.374.37
10,207.95 196,854.33
1,252.17 17.815.04
$  $309,981.58 $3.657,880.33




RANDALLS ISLAND FAMILY GOLF CENTERS, INC,, ctal,,
Weekly Payment of Employer Taxces
(Debtor-In-Possession)

Schedule V

Court Reporting Schedules for Payroll Tax Payments and Collections
for the month ending June 30, 2000

WELEKLY PAYMENT OF TAXES INCURRED* (Sec * below regarding Taxes Withheld)

Tax Period Tax Type Taxing Jurisdiction Datc Paid  Amount Paid

5/22 to 5/28 Employer Multiple 6/1/00 $ 4,682.98
5/29to0 0/4 Employer Multiple 6/08/00 4,656.23
6/510 6/11 Employer Multiple 6/15/00 4,707.71
6/12 10 6/18 Employer Multiple 6/22/00 4,200.31
6/19 to 6/25 Employer Multiple 6/29/00 4,589.71

$22,890.94

BI-WEEKLY PAYMENT OF TAXES INCURRED#(Sce * below regarding Taxes Withheld)

Fax Period Tax Type Taxing Jurisdiction Date Paid ~ Amount Paid

5/15 to 5/28 Employct Multiple 6/2/00 $158,179.38
5/29t0 O/11 Employer Multiple 6/16/00 168,812.88
6/12 10 6/25 Employer Multiple 6/30/00 167,888.28

Total $517,777.48

#The Company’s payroll is processed by a third party payroll service. Accordingly, at cach payroll
period, the Company transfers funds to the payroll service who in turn makes payments directly to the

appropriate taxing jurisdiction on the Company’s behalf.



RANDALL ISLAND FAMILY GOLF CENTERS INC., ctal.,

Debtor-In-Posscssion

SCIHEDULE OF SALES TAX PAYMENTS

Court Reporting Schedules for Sales Tax Payments and Collections

for the month ending Junc 30, 2000

Taxing Jurisdiction

Arizona Dept of Revenue
Board of Equalization - CA
City of Seattle - WA
City of Tempe - AZ
Colorado Dept of Rev
Commissioner of Tax - NYS
Commonwecalth of Mass
Comp of Public Accts - TX
Comptroller of the Treas -
MD
Georgia Dept of Revenue
[llinois Dept of Revenue
Jordan Tax Sves - PA
Manager of Rev - Colorado
Michigan Dept of Treas
Missouri Dept of Revenue
North Carolina Dept of
Revenue
New York State Sales Tax
PA Dept of Revenue
Sales & Use Tax - New
Jersey
SC Dept of Revenue
State of Maryland
State of Washington Dept of
Rev
Trcas of State of Ohio
Treasurcr, VA Beach
Virginia Dept of Taxation

Tax Type

Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales

Sales
Sales
Sales
Salcs
Sales
Sales
Sales

Sales
Salcs
Sales

Sales
Sales
Sales

Sales
Sales
Sales

SCHEDULE VI

Amount Paid

$2.162.31
15,672.306
8,135.35
6064.90
6,457.00
170.00
7006.42
11,305.28
21,005.74

10,200.81
1,136.00
5,425.70
2,792.92
1,093.35
4,849.84
1,690.66

48,008.47
7,439.51
5,810.36

5.898.74
2,112.59
42,186.31

11,067.18
3,972.35
7,997.77

$227,973.92

Date Paid

6/15/00
6/15/00
6/20/00
6/15/00
6/15/00
6/08/00
6/20/00
6/21/00
6/20/00

6/15/00
6/15/00
6/15/00
6/15/00
6/13/00
6/08/00
6/08/00

6/15/00
6/15/00
6/20/00

6/20/00
6/23/00
6/20/00

6/08/00
6/08/00
6/08/00



